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Background

Local Government Finance Bill 2012 will introduce the
localisation of Council Tax Benefit

Council Tax Benefit was determined at a national level,
now it will be local

DWP paid 100% grant to the billing authority to
reimburse the cost of the benefit

Background

Commencing in April 2013, billing authorities now
determine criteria for awarding benefit

DWP now reimburse only 90% of the cost of the grant

The district needs to consider how to recoup the loss
of 10%

The loss also impacts County and Police

Guidance in the Bill

Currently there is no direction on how these changes
should be shared with parishes

The consultation documentation stipulates that the
DCLG expect billing authorities and local parishes to
work together to manage the potential impact on the
parish band D tax

Timetable for the District

An advisory group is currently considering options to
recover the 10%

Consultation will be in the autumn
Decision will be in December by full Council

The decision will impact the district and therefore the
Parishes’ taxbase




How the parish tax is

calculated
Tax Base 2000
Precept £100,000
Band D £50

Benefit Claimants in parish

100 CTB claimant households in the parish
Cost of benefit - £5000 (100 x £50)

Future grant — 90% of £5000 = £4500

New Parish tax calculation

Issues

Decisions made by the district may mitigate the impact on the
Parish

Grant to cover the parish share of council tax benefit will be paid
to the district

Actual shortfall in grant may be more than 10%
Council will need to agree to pay over the parish share

Final Tax base and grant payment will not be available until
December

Tax Base (2000-100) 1900
Precept (£100,000-
£4,500) £95,500
Band D £50.26
Next Steps

We will attend parish clerk meeting on the 18" of
September to outline proposals

Parishes will be consulted on proposed CTB reforms in
the autumn

Final tax bases and grant will be determined in
December




